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Bzrugnanr-—ueneml Danovah—
uuatjmr Earold Jones
Insurance Men - Ching, India, thea Middle. Eaﬂt,
and Sweden
CHINA
o The three men arrived in (‘hungkn'xg geveral days agos’ |
3 w They went from Celcutte to Chungking on their own power.
l: ;;V‘ﬂ “heir present instructions are 4o sit tight and reestablish .
\/4’! 7 4heir insurance business. Two of them csn and will go to
ﬁv / Shenghei snd get some of their agents working when you g:we the
Wﬂw‘* word. Is the situation such that I can give them the green
{ light?
v 2. INDIA

He set up several branch insurance agencies in India.in 1939,

1‘ f =
"’ %wd:g “Bert? weturned from South America when summoned.
4

/ﬁ j all staffed by Indians. He is ready to go tc Indla to open up
these sontacts whenever you are ready. ‘¥hat is the statue on
this situation?

3. MIDDLE EAST
We nave three men standing by 1o go to the Mi;dd]:e




3/10/18



P Deiassified and Approved For Release 2013/10/18 : CIA-RDP13X00001R000100240002-6

S

Eagt, | Their pamriortﬂ are fr/;::m 7‘%@? mhnmu‘uﬂr nl%

passnge has been arranged.
b Captain Wentworth now in charge of the insurancs umi'b

has been following me sbout these matters and certain omwu.

I am going up Lo New York tonight to straighten him out. I

would eppreciste any anawer you mig.ht give me to tkm ahova

5-29=43
dajor Jonee received word from the
Stste Dopartment today that the pass-
ports hed been relossed and CK'd
by the Department.
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T0: My, Whitney Shepardaon through
Jeneral Donoven

FROM: John Magruder, Birig. Gen.
SUBJECT: PN peporte on West and Equetorisl Afriod

The memorandum of Mr. Bunche addressed to Capt.
Chapin raises some points of concern to the Intelligence
Service as & whole.

The mission of SI itself is at issue. There
hes never been a definition of the specific tﬂ:eﬂ of
informetion raquired of SI. Directives from the JC8
heve never attempted to define the materizl we are
expected to colleot. Our present, directive is prediocated
upon a state of war and respecting SI refers only to
espionage in enemy ooccupied or conirolled territory.

Bince our activities are subject to the theater
commanders, it follows that SI efforts will be channeled
towsrd the collection of information directly affecting
the military situation,

While the Intelligence Bervice as a whole is
responsible, among other things, for obtaining informa-
tion on which the plan and execute psycholcgiocal warfare,
thic field is so broad that the several Branches oould
not be expected to oconcenirate to the same extent wpon
faotors of a psychologinal character.

With this in mind, in transmitting guides t0
SI agenta for the oollaction of PW material, it was
enjoined that undue siress should not be f'lve.oed uit:n
the necessity for the collection of this type of informa-
{ion, certainly to the exclusion of other more importent

material.
This principle atill holds.

Our agents ia West and Equatorial Africa have
little opportunity of obtaining combat information, bul,

EDeclassifiedand Appoved For Release 0110/18 : gA-RD3000O1 ROO100240002-6
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Their countear-espionsge sotivities sasume considerabls: -
jmportance., The latter lecoms, perhips, of primary " :

impsriance, But these asotlivities ure cperational and -
not informational as suggeated in pdragraph (6) of

{he memarandua.

I see nothing in the memorandum of Mr. Bunvhe
not indiosted in the guide transmiited several months
ago. A request referring to speciiio items of
|nformatlion in this guide which asnume importance fron
lime to time might be & reamscnable procedure. The ‘
veskly or bi-waskly reports mentioned in pam%ruph (1)
vould almost oertainly demand the s'ull time of our
rapresentatives and would noty from my point of view,
b justified,

In conclusion, the streos xx 1o be placed upon
the collestion of PW informetion by #I repressntatives
vill vary with their area of operaticna, but ih no area
ghould the responaibility for obtaining information
directly boaring upon ni i‘bara operations be superseded

by the tolloation of purely PN informatien,

John Magruder (signed)
¢/o - REA
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10: Getteral Donoven - | DATS New'T, 194
FROM: Harold A. Jones, Major, USMOR.

SUBJIECT: Bombiny targets - British insursnce {ilde

Le One of the ohlefl sourscea of bombing targots
discovered by A=2 sad 0-2 in the United States are the
insurende files of the Ame: ioan insurance compsnies relative
to Japen and oertaln portioens of (hinm, Colonel Bharp of
G-2 gpent acveral months obbtaining this deta in New York.

oo I have been informsd that while the Eritish
have combed their insurance files In Londer for thin data
Jrelative to Furcbe, prectioally mothing hues been done
relative to the Far Eaat and NEI.

3. In Jenuary I ssnt a cable %o Maddox in Landon
dssoribing the problem and suggesting that he asaist: Brooks
Park who was then in London %o look over the situation and
if fonnible to have our people thure obtain this materisl
frem the insursnce company {'iles.

& Perk reported that thero was a large volume
of such matorial but that no praover entroe had been fure
nished by our office in London and thers seemed to Ve an
entirs laok of intsrest ubout this sourse of materinl. He
also reported that the British had men working on the
European arod but hed entirely negleoted the Far Banst areu.

e A-0 reports that they have oonsidered sending
s man to London to exploeit this souroces of information bub
havon't gotten around to it. I have alwo received ¢he same
report f'rom (=2, If we have men in London who ltow enough
about the insurance businezs to know where to look for this
matorial and who also know atmething about bombing tearged
danta, o dospatoh should be went at once to odtain pormimsion
for and to search the insuraricoe {ilea of the Groat lritain
insursnoe businens, It should yleld & great deal mors
matorial than the very veluable mobsrinl we got from the
gnallar Amarionn foraipn insuranne business.

L
H o A éo c”{ Mf""\...,_h.‘

Capy to CONFIDENTIAL

Capt, Wentworth, N.¥.




L ey 5943
T0: (leneral Denovin
F1ROMs Major Harold Jones

SUBJECT: Insurance Intelligence Unit - Two men for
the Ibsrian Pininaula

1. A complete Plans and Progresa Report was submitted .

by we to Mr. Delaney, aoting head of the CI Branch, on about
April 15th. This report geve all details of pay arrangomants,
transportation, passports, communioations, eto. relative
to these i{we men and all other men géing abroad for the
insurance divislon,

2. CGregory Thomas was personally informed by me about,
thepe two men, pay arrangements, eto.

3¢ A oopy of the Pluns and Progress Report above
montioned 1a being furnished %Mr. Shepardson. This will give
him complete details about all men golang inte the field,

4»  Tho men sbove mentloned have alse tulked to the Desk

Heads in pernon.

i

Declassified an
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OFFICE OF STRATEGIC
© WASHINGTON;

MEMCRANDUM
FOR: Major Jones and Mr. Cuneo
FROM: Willism J. Denovan ,

Will you please sea Mr. Hoover, present the Insurence
Plan for the use of two basmes in South America, Buenos
Aires end Santiago, where we would like to have people
receive the informatlon coming through those bases as the
result of the Insurance Plan., Pleuso muke clear that we
do not desire to enguge in any "operations" in South America
but enly uak for permission to bave the people we would
send to the two places mentioned receive the information

shich will come through. those bases.
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HLMOEANDIR
fok:  Mujor Jones and Mr. Cunes

FROM: Williem J. Donovan
A‘gc\f—i [

%ill you pleusy 8ue Hr.hﬁoover, present the Inﬁa;'“

Plan for the use of two baunes in Soull america, Buanog

aires ont Suntiago, where we would like to huve puople.
cesedve tie informatlon coming threugh those bases &8 thie
reault of the Insurance Plan., Plesse nake eloar that we

de not desire to engage in any *operations” in South An@rimiﬁ
ut only ask for permission to have the people we would

gene Lo btibe two places mentioned peeodve the inforustlion

whi.h will come through those Lased.
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Colonel Donovan
gacretariat

Insurunce Iptelligence Unit

Atteched heretc are the originul and three -
goples of the proposed direotive ihich will oreate

the Insurance Intelligenca Unit of 088, It has hoen L

pa-writton to conforn with the changes suggested by
you this morning.

For your information, there ig also at-
tachad hereto a 20y of tne letter dated November 4,
1942, from you to Mr. J. Bdgor Hoover in connection
with this matted.

We are in the proceas of revising the plan
underlying the attuched directive in order to make
it conform to tho ohunges. It will be subnitted for
your congideration ong ppproval as soon as the re-

vision is conplete.
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suslEcY Insurancs Intelligence Unit
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sopy of "A Plan to Obtein Information APout the Enonmy
farough the International Insurancs Buuiness.”
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i1o: Director of atrategic Services nArix
spoMm: G(Qeorge X. Bowdsn

SUBJECT: A plan to obtain informstion about
the enemy through the Intscoati.onal
Insurance Business

Ikt

SUMMARY OF THE PLAN
1. 'The Diroctor of 8.L. shall establish al. insurance

intolligence unit. Iis objoct will be to obzain informaticn

about the eneny, of strategloc value, through international

{nsurance business sources. The corollary of 1ts objeot will

be to prevent the Axis {rom obtuinm%\ inforastion whish it i
b T LA’BMA&M Tesnn """‘"" "

1s nov reseiving through this ROUXIOp cout off oredit, in Bureas

Latin Americs and the United States, 1ow sstablished by the

Axis through insurance busliness and used to pay Axis sgonts I Es,%

in Latin Amorioa and the United Btates for their subversive (¢ \:’
u‘ W'ﬁ
{

aotivities. be rwwtﬂt

I1. Awmorican insurance companies h\aﬁ' oo}llborate and

assist the Insuranco Unit by mtabl:s.nhim;ﬁ\l general agensy
representing these sompanies, to do businsss in Switzerland,
syoden, 3pain, ld&&b&n%ﬁ%&‘l
1X1. Representatives ol t;;e Tasurxnce Unit will be
ettached to tho centrsl office of thd generel insurance agoncy

in ¥ov ork, snd field reprosuntatives will be sttached to the

branch offices of the agency in svitgerisnd, Sweden, Spaln snd




busineas o the Grf'&fu cnr Btu’mgm Mrv:heou

s
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1 = The Ixessnt Situatiensr
For tho past ten years, ths ki have Deen obtmtnha

militery, streteglo and oconomio informatlon sbout the .
A113sd Nations through Axis doninated insurance oonpnm&u.
Tt 16 % preotice in the insurance bHuriness for the
inpurencs company acoepting a dirsct insurance contract

to velnsurs 1ts Mdability with a group of ilnmirance
brokers engaged in the internatilonal reinsuraice busiuense

This yeinsurance dusiness is amually done through the
modivum of & "poo)", Other than Lloydis of London, the
ahlef veinsursnce "pools" have operated from Zurleh,
Switzerland, and Btcokboli, Swedon.

Yory 1ittle reinsurance basiness kes been done by the
Amerdoan oompanies lut, instesd, these oompanies have
pisced thelr reinsurence either in London, Zurioh od
atockholn, As & matter of business practise, the roinsuraied
#pool® has demanded information about the rdak apowmd and
tha insurence company meking the originel coantract has forw
warded to bthe velnsurence "pool" all, or most, of the
1nforme tion 16 vecelved from the insurod, Both the Swics
and ths Bwodish "posla" have Leen dominated by Axls

cuntrolled vreinsurance oompanies, Thud, [or many yoAYs past,
all information relative to insured compunled zoryu:rd«d to
these Losuranse ponls has been aviilable to the Axis.




Bxaupless

In 1941, the poinsurencs of s new looks fer
the Pansx Sunal was pliood with the Tokyo PLe &
Narine MMNDCe Co, syl Meji Wire TRsrancs (0o
vy 1snihwr-0\1then fian Francieco and
Lindon. : oot ! b PO 00 thoxre
was forwarded to mpeicnn. of
the Lonka, Wil machinery 10 slon terswith,
sxact looktion, et

1n 1938, the Swics Reinsurance 00. of Zuprieh
peguested and geoured I'rom the Hatlenal poars of
Pire Undorwriters re 107 Awerloan
olttiene MeBeFe furnisire 1th detailed
meps of the eities of ‘washington, San Franclno,
atn., showlng ohiof water ¥ 1108, Moation of
five’ fighting o?;xp-mt, » siations, with
complote WADE, ng rags wnd otails and aonments

cn the vulnsiw of the waber

, f4re
fighting systemso swins Relnsursnos gospany
4 by Axis LnIIaAnes companies.

1s Gcminate

As Tecent as one montls ago, the Jenso rubdp
offioe neired complete plans O the fperdy
grrosoople 00 ans gl,-m o Insurance on thie
eyquiypment nad jeen by the Fireaans Trnsurancd
compmy (whioh 18 of & growp yefinsoed bY the
R..0.) and peinsureanss had besn plaoed ¥ th the
gwitserliani Generel Insurance Compary, an Axis
dominated inguranos CORAYe The plans were beling
gont & & proutine maliter to Zurioh.

In Novenber 1941, tho Marinw Offioce off imexivu
and the rireaans of Jewnrk collooted heavy Yo~
insarsnoe Srom the geitueriond General and ather
gwige and gontinental companles on the huge lose
of ths Delfenass suppiles gorporabtion, oauted WY
Ehe burning of the pirvesbone Tire & aubbqr;}glmm
As padt of the 1088 report, the rioe of ber,
the affeot on the ramaining sN2P 1¢s and otber
vital date about tho Delense suppliss COIY srablon
. thid relinsuralte




The Unitod States ahould engage in intermational
lasuranie intelligence, By a0 doing, valuable utrntidic B
1nformatiion relative to the noutral countrien and Ibnif
(Germany snd Japan will not pormit any direot information
to go o underwriters) may be obtained, and very valuable
indireot informution nay b2 obtained relative to J&pan
&nd Gormany. Example:

Through this source, it wat recently div-

govered that Spain, through German help, wus

building state oil refineries at stretegic

looations in Spain and then converti helr

grude to high octane 888 by using equipment

formerly at the spanish Oanary Islands plant

which wo thought wae sterilised by the United

States having out off its opude euppily.

Axls dominsted insurance sompaniss have built
up very large roserves in dollar oredits and Iatin Amerioan
¢redits in Latin Amerioa. fThese funds ave currently used
to finance the subversive aativitioes of the Axis in Latin
Amprics and the United States. Dopriving the Axis of 1ts
Latin American insurance business will also deprive 1t of
itn ohiel source for the paymerit of subversive activitien

in the Amsrices,

2 ~ Objectives of the Plam:
(a) The chief objective of the plan is %o obtain
insurence information of strategio value, in the same
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wBe

®annsr and uaing sore or luss the same method as q‘:;

Axis, !

(v) Seccndary objestives would be to prevent ﬁh& Axis
from obtaining information whioh it 1s receiving, and to dew
prive 1t of oredits and revenue znow used for subversive
activitiea.

3 - Ine Plan:
It i3 proposed to establish in 8.I. of the Qffice
of Strateglo Services & unit to ho known as the'Insurance
Unit." This unit, working in collaboration with American
ineurance companies, will assist in the organizing of a
general agency to represent participating insurance oom-
panies in the lnternational reinsurance business, The
"general sgency” will have its head office in New York
Oity. It proposos to (&) Join the Swiss "pool" of interna-
ticnal reinsurance brokers at Zurich; and (b) the Swedish
"pool" of international reinsurance brokers at Stookholm;
and (3) to enter the reinsurance business in Latin Amexrios,
with branch offlices in Mexico, Chlile and Argentina.
Parallel té this Ameriocan "general agenoy", it
is propoeed to assizt and collaborate with Latin Ameriomn
general agency now oontreolled and dominated by the

Metropolitane Insurance Qompany of Ouba, & company in turn

P Rl | k3 . . - . v .
. . . S . R . . . .~ :
3 i " s ' M . :
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contm]l.led by the Rhode Island ‘[nsurence dwmpams and

pansged V¥ gpnor Burigue godoy, wh? is pslieved to be
grustworthy and frienddy tO the Aklied Nations.
This Cubal agencys rap:resenteﬁ.ng the uetrc»polﬁ.tslm -
and other Latin Anerilcan {nsuranct compinies, proposes '
%0 establish @ pranch office in Spain and branch offices
4n Mexico, Chile and Argenting, to
of insursnce and reinsurance in
countries within gpain's sphere nf eccaomic influence,
apd in Latin Americe.
it is propa-sed Lo atiach & represen’catd.ve of the
insurance Unit of g,]. to the need office of the general
jpsurance sgency apove dencrived snd tO attach & represen-
tative LO each of the pranch offices of the insuranc®
agencies opera.tme; in Zurich, gtockholm and Latin Americs.
1t is also proposed. Lo atbach @ representati.ve
of the Insurance gnit of g,I. with the Latin American
insurancd agency 4n Havené, cuba, and in Madrid, gpain.
These mpresent,aﬂtwes will be men alreudy engaged in the
jnsurance pusiness and, ostensibly, they will be branch
panagers ©Or assistant manegel's of the American agency
end the Cuban agency - 1f put in operabilon, the resulis

snounld be as f0llLOWS:
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wg locetion of
fagrems showisg
() %ﬁﬂhﬁ;ﬁ 213‘6 property insured.

(b) Type of oonstriotion of buildingt.
{6) protective facllitlesn ageinst tire.
(4] 0 )

on
| Naturs of manufacturs 4in each seo¥i
() of ‘the plante

(s) gagards of maliorisls unede

v unt; of
£) Pomcatliul e orta of the 0
( goods gsnufecturete

Jarine fascenoe = (B and 0argo)
(a) Feme of vosaol.e
(v) Ronte.
(¢) Ssiling date.
(a) postioation.
(o) Mature of SOrge.
(£} Veluo of oargle

N—— o :
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(a) Nature of OATEP »

{v) Reports of velves b plantse

(e) Roports of valuts at wayehouses awalting’
s pensnipment and axports

petailed dose jon of plants, feedars,
aubs-diaries, et6. '

(b) Iooation of plantise

(o) Goods on hand, conoentrations of walues,
information &8 Lo slack md peuk periodn,
stee

(aj amount of goods produced. at each Locaticnie

{e) Information ad £o whioh plant meles keoy

el in wmufaoturms go that: ite
up other plantse.
() Replacestility of preperty snd npohinerye
(&) pistribution oenters of £inished produste
Ciguelty inmarapool
{a) Looation of plente
(v) pescription ot risk of exploymente

{c) Fuber of euployes, eto,

Y mwnmtnuv. of the Offlce of Sirategio gervices,
cs tho BADREET of the Amricsn member of the swiss *pool
st Zurich, switserland, wowld be antitled to the peme
dnformation alresdy on file or currantly rocelived by tho
odhey Imbers of the "pool¥, and “here shonld be available

/ : i
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te the r..nrumtms&vo' in mm the seaw m:bm'am "
indionted sbove, Felative to *risks® offered for re=
usuruace to the Swedish "pool¥, This would be of
partionler value in the oase of marine {nsursnos, the
gweddnh "pool¥ts business being ohlelfly ooncerned with
the reinsurance of hulls snd oargoes plying tetween the
Raltio ports,

The (2f30e of Strategio Hervices! representative,
as the office mensger of the lLatin Ameriosn reinsurence
agenoy establishied in Spain, should have aoccess to the
informaticn on nll risks submitted @ the agenoy o Xoim
snsurance in Spain, Portugel and sountries now within
the sphere of Spain's edonomio {afiuenve. We have been
inroimed that cortain Spanish compsnies now do oonsidere
able reinsurancn businsss for Itelisn husiness condernd
and that, sc far, the Italiens Lave sent slong “he
information o8 & ustber of business routine. It mey be
poted thet the Germana and the fspuness no longor forward
sueh information, dDut merely mals a goneral statement,
usualily of ne particular stratojio valus, but informuaticn
sbout oonpaniss ia nelgnborxing neutrels and ocoupled
territories fumish valuabls indirect information about
both Jepan and Cermany.




=) 0w

Ineldontaily, by reascn of bdeing in olose ‘w;l&noin
contact with the Swiss, Swedish sand Spanish inbernstional =
insurence brokers and other meubers of the international
"poole", tho Office of Strategiec Servises' represintative,
a8 & mewber of the insurance “pool", should be able to
obtaln valuable informmtion not comtained in the insurance
date submittud. This 1z partisulariy tue of the Swiss
snd swedish,

Ons roason why these international insursnce
brokers would bs inclined to puss out information ls thwt
the United States now holds in the United States mdlllons
of dollars, representing tlhe copitel of branch offices of
Juropsan insupsnce companies which ore still ®ing
mainoep in this country. Switserlsnd, Sweden, Noxway,
Jrancs, Netherlends and practiocally all of the neutrel,
unoacuapled Europesn oountries have dranch insuraice
offices in the United States. The capital of these
companies, by srrangement, is now held in trust, the

trustees Dring the brench meanager in Amerios, the

sompaay's American bank, and the gompany! s Amorican attorney.
Under this arrsangement, these companies have besn allowed

to continue tusiness snd have built up emormous Amsrioan
dollar oredits, much ol which i» sublect to appropriaticn

by the Alien Proporty Custodiin 1 hw wo desiraene
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Likevias, it 1s hoped thas tiese intemational |
insuranse brokers in Sweden, Spain and Switserland atm
viluo the "good will' of the United States suffioiently
to pass on information to the Americen member of the

respective intemational insurance ‘poola®,

Rikin Awericas

Many Latin xmeriocan insuranse conpenies,
porticularly those of Ohile, Peru and Argantine, are
Axis dominated or friendly to the Axis. Xven waen this
im aot tho oase, most of the inmurance written,
inoluding marine, fire, use and ocooupanoy, and sasualty,
bas been reinsured in the Swiss reinsurance "pool® ’
making the infomation available to the Axis,

The American insurance companles have not entered
this fleld to any great extent, because of distrust of
Latin Amerionn business praotices and because the business:
did not seem sulfiolently profitable.

If the proposed plan is put in operation, tlm xew
American general agenoy and the Ouban sgenoy would ontey
Gbe Latln amerliosn fleld, particularly the merine
dnsurancs flelld, It is hopad that a considerable paxt
of the latin fmorican marine insuranoes will be placed with,
these agoncles, thus proventing the information contained
in the contyeatn and applications from going to the Axis

5 II ‘
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timmagi: sxi 4.

tn Tesin mf Lo iviw *am;ggrlmét :

mim-nt mw hezld. oY tha uu 19 wrt«a&n 1nsumms
sompunies’ in Moxico, Arganbm, Oh&le and Porws ﬁmé
gompanies have been xntu.na u:tamt ton diredtly to
Wilhelmstrasse, The fesding of this mrorxm,ion oan"};ﬁhi“‘
ntopped and the mfomtmn itself o‘o'auﬂ.neo. for tha M'fim
of Strategic Services if the intereat novw held by ‘bhlv

Axis is transferred 4o the Americtn companies,

The, nwadi.tt.o _Advantages of the Plan
Tt 4is obyious that the '.mmd.ute sdventages of the

plan vould be to dispatoh to switcerland, Stookholm, Spuin

ERdeRAEELNINE 08 representatives to nsgotiate for and on
henelfd of the new sgenoey, andr-She-Duben-agenty, In the
course of the negotiations, much importent und ouxrrent

nformation shouhd be obteinable,

Bot:Up a3l Costs;
(s) foosl
Tne Insurence Unit should be sdnministered by the
pirsotor af §.1, He should aseign & regulsr member of his
staff to tske direct charge of tha Unit. This Unit chief
should maintain his office in Nev York. In addition to this

Deglassmed and App&y@ For Release 2013/1 0/1 8 . CIA RDP13X00001 R0001 00240002
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unit Chief there should be employed in New York:

Assistant Ohief, Yearly Salary
Insurance Unit $7,200.00

Secretary (Class CAF-5) 2,000.00

It s proposed that offilces, ote., will be
operated and maintsained Dby the "Insursnce Agency" at

no expense to the Office of Strategic Servioces.

(t) Foreign
Representatives should be engaged for work in the
fipld as follows:

Monthly Yeuariy
Gountry Expense Acoounts. Salary

spain $300,00 $7200.00
Switzerlanc 300,00 T200.00
Sveden 300,00 7200,00
Cuba 300,00 7200.,00
Argentina 300,00 7200.00
chlle 300.00 T200,00
Hexico 300,00 7200,00

offices, oclerical help, ets. will be maintained Ly

the Insurance Agency in thene gountries, at no cost to the

offise of mtrategio Services.

Py — - . p ‘ - -~ v :
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wlde

rravel expense of sny pepregeatativer to wnd
from the x-npi ctive sountries snd travel therein is to
be pald by OITice of Streategic Hervises via the
*rnaurance AZencye
It 18 mquested that $18,000. in discretionary
funds will be ellocated to the Mrector of the Hew York
cffice for use in furthering the plan snd fox

contingenciese

Indesmities;,
7f and when the plan 1s put in operaticn, the
2 nsurance Agenoles® may from time to time Do oon-
fronted with losses and expenditures nob Justified bY
‘basiness risks. Exsmpless

(o) Writing insursnce at & lozs to wnderbdld
the Axis.

(b) Depesiting money with rc»roiﬁ. counteries as

a prerequisite to doing busineas.

(s) Buying Germsn owned stook in Latin aAmericsn
compenies in order to dsprive the rxis of
oonbrole
mpse matters can only be donlt with us the
ooossion arisns.
However, the companiea have suggested that an
arrangenent be worked out wheredby (a) the ¥Insurince

sgency® hold and acoount for sll profits frem all sourcesg

-
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(4) sny venture 02 any magnititude waich may oooneion.
& loas to Lo £iret submitted to the Isurence IMvision
for sppravaly (o) 57 the losses for the sntire cperae
ting exceed profits, then 0ffice of Strateglio Servises
to assune them; but 1f prorits 0X00¢d lossss then they
be turned over to Offlce of Streteglo Sexrvices,

However, the working out of an indemnity ugrees
ment 1s not essontial o the plan, fThe companiee alve
willing to go ahead, working on a RON-Profit Hawis, but
ronerving the right not to teke on 4 project whioh mwens
sertain loas,

Submitted;
7

L5 L .
:oorgo + Dowden -

Approved:

TTAlYen Wo Dullos,
Ddreotor, New York Office,

Approved;

"Pirsetor, 32Tes o
Strategic Services.
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INTERGEPARTMENTAL COMMITTRIL FOR TR ACQUIBITION
OF POREION PURLICATIONS

GOORDINATOR OF INFORMAYION BUITDINUS
WABKINOTON, D.C.

Bewterber 86, 1048

91 Colonal Donowan

Fioss  Frederick v Kilgour R G\K,

Doar Oolonel Donovan

Vie are rather proud of our sucoeéles thia week and I thought
that you might be interested in them.

H. rocoived this week from four different Uuropean posts
45,@08 pages of foreign publications and have distributied to
23 doverumwnt Agencies duplicates of 30,000 pages of forelgn
publiostions, Lant week duplloates of 31,000 pages weve dis-
tributed,

This is nob our average produetion but rather the highest
pesk that wo have obtalned to dubes
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INTEROFRFICE MEMC

DATH: Aprdl 30, 1943

Interdepartaental Committse: Recent Midvities

1 an sendlng you this mpeozwndum to give you & Cow
ginpees of what we have been doing of late.

sentative in Istanbul mrﬁut reported that
res besn doing & variety of specila). microlLin:Jobs swhidoh
sulate and other Govermsent anthorities in this country
Some of thope jobw, Tred, have buen axtronely:inter-
%o give you quite an oarful md o
and we all get together ugein,® We have Ang: =
type of work in Stookholm, Lisbon, Cairo,

The following is & quotatien Irom the same veport
foom Istenbul. IV oontains information vhidh may very woll be
of interest to Yyoul

"js » matter of foct, Fred, 1 m sontinually astoundd
the slsp~dash way in vhich congoriship 1s conduoted by the

Bulgars and Axis Authorities on the Bulgar frentier, 1 om 1iving
at, prepent with br. Moyd Blwk, the Presidont of the Jmerican
Gollege in Sofim, who was expellod from Bulgoris this nter.
Loavaely an @ ng pasees without cur telephone ringings "Soila
oalling.® And they all seen to saY exactly vhat they went in
English as well a8 in Bulgerien.*

In the Justification whiola ncmptgnod the Budget that

ve recently propared req funds for thw 194k finoal year
T 4nolnded a fow {toms of intelligonce st have oone out of ¢
natorial which we have been obtaining. This stategent in the
Justifioation followss

"he complete detally of ‘he total yeorganistior of
German industry last Spring with ite ooncentiration end centrall-
setion tendancles.

*The camplete astalils of the total reorganisation of
Gorman arzanenis and sinitions industries ab the end of Novenber

s mr e arecur SRR IR PR L a N
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sad bagimning of Deoawber, 1943. mm-iiiin

"he compiete details of the Jerman Lekor mobilisation
of Deaember, 1912 and January, 1943,

*The recent cbange in the nomolature of Gurman "Infantey
Divislona® to irenadier Meginonte,” This plece of dntelligenns -
wvas aoguited from the Comnittsnla mn!mpvm at a mont o une
souant, %guhucsum sontaining instruvations Lor $ng
aorbet intslligenes fyom prisonis wery just going to press for
subsequent distribution in the T4eld; and since prisoners would
naver have boen taken from the infantry, thore would undoubtedly
nave beon s good deal of confusion.

o

VThe firsb confimation of Gumman submerine oil tanlirs
and the firvst plotwre of suoh a tanker refurling » aubmarine b
R,

"The first identification and desord of the Gorvian
Wirtochatts Coamandon whioh are uniformed units of {eohnical and
socncmio speciuliste, These Wirtsohal'ts Ocmmandos cperate behind
*he combat units and requisition supplies for the amy, gst Momy-
faoturing plents into opsration, restore ccmmunioations andidrans~
portetdon, e1o,

*Valuble figures on the sim «d produotion of Bpanish
ivon and wteal foundries snd the loontion of the foundries.

#the aonverslon Yy the Germens of captured Russian ileoo=
motives frem widee=gaage to standard gavuge.

AThe ddsnovory of tha construction of drydooks in Varns,
Dulgaria, an item of interest to bomb iLarget peopie.

#the report of the discovery of 3%C,00G,003 tons of new
aon). doposits in Jebel, Ghina,

e fiveb printed desoription of the new twoeman 1ialian
aanault boata desipaed to operats sither on or bhelow the surfface
to atbach minas to snips at anchor.

wThe firet identifioation and dssoriptaon of portable flour
m4ils which ench German Slvigion on the Bastern Fremt novw bhas, Theme
144t1e mills den rapidly grind grain into flour from whioh bread
oars be baked (masdiately, The ontire prooess from the grain to the
10af requizes only three hours,

#ihe important decxve of Duoembary, 1942, Wy Helohministes
Speey steting that sll essentieal txtioks wé buses having & ospaelty
of awar om eod 8 half tons and statlonery engines of an & reoiablle
ameption sust be sonvertod from fluid fuel to g EINSTATOXW.

e Swpldentions of this mANS oonversion are obvious.*

N W | | i —_—
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